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UNITED  STATES
DEPAFtTMENT  OF  THE  INTERIOR

BUREAU  OF  INDIAN  AFFAIRS
WASHINGTON  25,  D. C.
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H&ehing*¢n  ae,  S.  €.
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ifear  Ban#ter #seriE*negrs

He h3T8 prt*r lett®p S£ Hasch 1& €"haalng a €apqr Sf fame  tree
ife*  ELky HagrS Sf 818  First  ELti®n&l Ea&iRElng,  "alca 3,  enlabem,
regarding the prlee ®f Sangs Srmde Oil and the paprREt Sf seFalty.

The  Ccags esll  ha&seS pr®ride  for  a reyaifegr ®f ldrfy3  p€]reerfe  ®f
the greSS pr®Seed3 free sel&S after deth&cting the ail Ecaed fca
frord in operating ±ha  1®ace,  eREapt  that  if pgrQdrct±en rfur±qg
any ¢alendRT as#th  13  se££1€1REt t®  a:venggr  leo ®r REse  faarm¢1S
per veil per dxpS  the  roFaife¥ 13  ae per¢REt,    £¢ttlacen* £S
haaed en aetraal  SeELing prfro€ b*ife  at  nat  1€g@ than the  highech
p®deed manteed  prfroS in the rmng®#tlnede Oil  ra®ld en *trs day
Sf the  cake ar  renftyal ®f the ®11*    *8 the seFalty iS €®llested
try faha tisng€^#gerueF*  RE  ape sequ€atiqg  a rsperd  are ag  scan  a$
1t iB Feetl¥ed,  a furdhen rspfty rdli be ngde te giBiair letter.

Ths  tiaiRE  S£ the  1S*ter  free Hin.  Hagre  1S  em€iGi3ed,
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mr.  Emky ELyc  L~
S15 Flr*t Hatlut Bldg.
rtll-a S,  alflaham.i

be&* esp.  ELyti

I utlh to &€haofwrLedg* r®€eipt ®£ I €apy ®£ pron* l*tt** to aer.
JE.  JL.  Sm{tht  Pr*fiden* 8£ the a. LP. A. *  cegaLrding r®yslty
paid on t*tl p*edce*d &n 0.&g® indl*m &&nda.

The StLr*&u of bedi&n ^rfuir. la b*1ng r€qu*.ted to €®mm*rfe
®n *ha *dej*#t,  aLnd ]ur* a. .o®n ae I hBca a reply.  I will l*t
ySu haw .

With b€*t se8asdr+  I aLm

Sincer€ly peure ,
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Dxp*r*aaisca* at ffiii givi*ertr*
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De&* M*.  S®mREL1**haaer!

I h*v* ceaefroed *ha *ife€h*d 1"er #ri#Im dry ut*.  Emhy #ALy**
an drd*pthd*qut utl psedce*r €£ "i&*  ®]*l&hrm&,  r*g*rdlng
*be *®y&lfty paid ®n SH predtt€*d ¢n O*&S* hadi*n l&ndr.

I de set hmr* *uffickent b*€k#reund to eemmfiz=t co the m*tt**
to i#hlch H**  *ny* utlude*.   Wfil ]r"L himdty have *Smaeso ha
the Bt*r*eri givvtie m* A. mush furfur"tlce ** p®**1bl* ca *ha
mmae* ha whbeh reqpl*y i* let ®n Su predtl€ed 4n 0*&g€ hadlth
l&nd* *® I m*F r*pfty to h*rt  H#y**i &*ftyr?

With b*&± r€g*rd*f  I am

ife#*r*fty pr£ *

Enclgeur*
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ltr.  E.  A.  Smith,  President
0®    1®   P.   A.
1307  South  Boulder
nL18a,  Oklahom

March  12,   1963

Dear  Ed:

It  ls  bad  enough  for  the  producer  in  the  Osage  to  have
had  a  cut  of  5¢  by  the  iaposition  of  a  "gathering  charge"
by  Slnclalr  for  Osage  crude,  the  best  crude  oil  in  the
State,  and  now  a  5¢  a barrel  cut,  but  it  is  frustrating  to
have  to  pay  royalty  at  16-2/37®  of  the  old  price.    This  is
not  a  new  story  -  it  has  happened  before  -  but  it  is  new
each  time  lt  happens  when  the  Agency  orders  us  to  "pay  up"
on  the  'Thlghest"  price  for  crude  of  the  salne  gravity,  even
though  lt  ls  lmpo881ble  for  a  producer  to  elect  to  sell  to
the  purchaser  paying  the  higher  price  who  may  have  no  plpe-
llne  ln  the  field.    1iJhy  should  the  Indian  get  a  higher  price
than  the  producer?    Such  a  rule  makes  sense  only  when  a
coapany  sells  to  an  affiliate,  to  prevent  collusion.

I  submit  that  this  matter  ought  to  be  taken  up  with
Secretary  Udall  by  the  appropriate  comittee  of  0.I.P.A.
If  lt  ls  not  considered  laportant  enough,  I  shall  do  so
nyself.    It  ls  unfair,  unsport8manllke,  undemocratlc,
confl8catory,  gratuitous,  arbitrary,  unjust.    Only  a
bureaucrat  can  ls8ue  Such  an  order  by  fist.

EK : bqDC

Very  sincerely,
orty»I sgivd try

EMBY  RAVIE

Ehoy  Kaye

Dear  Senator:

I  decided  not  to  waste  time  and  ask  your  office  to  study
this  and  ascertain  by  what  authority  so  unreasonable  an  order
can  be  issued.    Hell:    It  just  is  not  fair!


