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June 28, 1945.

Hon. George B. Schwabe,
House of Representatives,
Washington, D. C.

Dear Congressman_ Schwabe:

Thought you might be interested in looking
over the attached copies of correspondence.

We solicit your support of the Patent System
as it is at present.

Very truly yours,

McGRAW ELECTRIC COMPANY
G s A 8 G

President
MM.DVH.

BUSS SUPER-LAG FUSES TOASTMASTER PRODUCTS CLARK WATER HEATERS



McGRAW ELECTRIC COMPANY
Elgin, Illinois 2

: ‘ 120 8. LaSalls 8t. :

: , CHICAGO 3

June 19’ 1945,
T. Rowe Prica, Jr, and Associates,
Ten Light Street,
Baltimore, 2, Md.

Gentlemen:

I have yours of the 12th, and have only now had an opportunity
to read Part 5 of your Forecast for 1945 and beyond. It seems to me that
you have very carefully considered the factors which affect values.

I have had occasion recently to go througl
number of unionized plants with those not unionized, and
efficiency is obviously better in those not ﬁnionind
me that a continuation of this poliey on the pgrt

0f just-as great importanc
dangerous trends is the attempt to chands
Patent System. The New Deal would hsf
right on the part of the owner of t . ‘
policies. If such a law is ever put ’ 5€Y/it seems to me that it
will destroy the incentive for progress\fhrgdgi invention. How foolish it is
to interfere in any way with the—pre ‘Ratént System! I think the
protection afforded by the x has done more to put America
: o thing. After all, the
o) Yer that in very few
} & new patented item until the

life of a patent is shor

The New Deai \g ée the idea that all of the. :anentive
brains of thefoun : : ¥ mnufactumra, but I am sure

"higher edyck bhese man were handaomly rewarded for their
efforts, b of them nearly a million dollars in royalties.
I am speaklng ys Strite, the inventor of the automatic toaster.
We have aluable patents, or applications for patents, for

b—onky #6 toasters but to #utomatic water heaters, ‘automatic
coffee makers, sutomatic flat irons, electric shavers, electrioal fuses,

circuit protectors, ete.

Some of our patents were good enough so that big conpanies
like General Rloctric, Westinghouse, et al, asked for licemses in the early
years of the 1ife of the patents. Had we granted these big companies
the licenses they wanted on Toastmaster toasters, for example, we feel
sure that automatic toasters would not have reached the refined stage of
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development to which we have brought them. The reason is very aimple -~ the
big companies have so many other things on their minds that they cannot
specialize with the same attention we do.

_ In the later years of the life of the Strite automatic toaster
patents we did grant the General Electric Company a license, and under this
license we required them not to undersell us. The General Electric Company
assured us that they had been working on automatic toasters for some time and
had a lot of valuable ideas under development. As part of the consideration
for the license we required them to give us a license on anything that they
were able to make in the way of patented improvements up the date of the
license and for the next seven years. During that period {h General Electrie
Company "House of Magic® took out seven patents on toaster 'provements, not
one of which was good enough for them to incorporate in theif own toaster
construction, and as far as we are concerned we feel that i :

worthless and never will be useful to any toastex
It is our belief that almost #T] {fdustrial conkgewxns of impor-
tance started, as we did, from a small beg o g+ % are in buas only

because of the protection of the Ameri - atent Sypllem. Ve are not an exception

Patent System would, we believe, do more ¥8 SiEage your "growth list® of
compenies than any of the othe hag%e in mind, for it would play
right into the hands of the Mig jufe t is my considered opinion
that the small growth compaj r on patentable originations
than the big corporations d their growth.

In McGraw Elé v¢ do not know of a single patent
owned by General Electric ox \e se/yinder which we would like to be 1i-
censed, but we ehds b the§/would like to get in on.

Very truly yours,

McGRAW ELECTRIC COMPANY

President
M, DVH . :



McGRAY ELECTRIC COMPANY
Elgin, Illinois

120 8, LaSalle St.
CHICAGO 3

The President of the United States, Tune 19, 1945.
Washington, ;

Dear Mr. Presidents

Ag one of the smaller menufacturers I am sending you herewith
copies of some correspondence which I believe will be of interest to you,

McGraw Electric Company is a smell electricill menufacturing
business built up to a2 successful size during the life of patents on its
products, meny of which have not yet expired. The copy of |lptter to
Senator Hiram Warren Johmson explains the nature of businegs|being done
by the McGraw Colorgraph Company. " :

McGraw Electric Company menufactumes wn Tozstmaster
automatic toasters, Toastmaster automatic wel: haXe ter heaters,
electric flat irons, and sutomatic coffeg/pékers, ahd through theMBussmann

Menufacturing Pivision at St. Louis man#
of all kinds., Altogether it employs «ve
in your home state of Missouri, If it wexe not the protection afforded us
through the present Patent System on imprsysperid we have made in electrieal
fuses and circuit protectors 1 ap y conxinged that our St. Louls business
would not amount to much. As

kave Mohe all of the development work
on fuses for the Army and Ngfy ) S

e, the greater part of them

sN\es General Electric Company,
Ask wit Company of Bosten, and
plectrical fuses, : :

We think yo yn/ us that as a small company we
were entitled to the protectidy we obtajrefl under the Patent System until we
got started. Towsrd—+$herend O£ »~1life of a patent it has beem our poliecy
to license othf cturers who apply to us. However, in such cases we
have always flelt that we wetfd entitled to require our licensees not to under-
sell us, othp System is of no protection to the small compeny.

selves on any\j : hich we compete which is of any interest whatsoever
oin being a licensee, but we own a great number of

patents which “ interest to companies larger than ourselves.

I have always been a thorough believer in the hericm ‘Patent
System as it stands and cannot see any real need for changing it in =ny way,
neither do I know of any serious abuses which _could not be corrected without

changing of the laws.

Some years ago I was subpoenased by Commissioner Coe of the
Patent Office to appear before a T.N,E,C, Hearing on patents. I never knew
exactly why I was subpoenased and stayed in Washington for over a week without
being called to the witness stend. ;



The President of the United States - #2

I understand that Dr. Walton Hemilton, author of TN E C

Monograph 31, has been proposed as Patent Commissioner. I think T am familiar
with Dr, Hamilton's views, and also quite famildar with the Patent System as
it stends, and I believe that Dr. Hamilton has shown by the aforementioned
Monograph 31 that he does not know very much about the relation of patents to
business enterprise, I feel sure that Dr, Hamilton's Monograph 31 on patents
and free enterprise should not be accepted as the work of an suthority on the
subject. ‘ o :

think you are
I have been well
fubgest, if I may
| for your new
ela most excellent

From what I can learn of you, Mr, President,
keenly interested in getting the right man for every job, a
impressed with most of your sppointments. I would like to
do so, that W. Huston Kenyon, Jr., who is counselor or expe
Committee to revise the Patent Laws, would in my opinion ma
Commissipner.,

possible to protect small industry, and alse,
believe the appointuent of the proper man #6
step in this direction.

President
MM, DVH, :



chRAl OOLOBGRAPH GOEMNI Gl '
175 West Verdugo Avemxa ~ Burbank, California

120 8. LaSalle St.
CHICAGD 3

Hon. Clair Engle, | S0 Pane 19, 1948
The House of Representatives, o
Washington, D. C. (same as sent to
: Senator Johnaom)
Dear Congressman Engle: ;
hchand you will fiaﬂ copy ot A1

Company. Iaaddit&utaloﬂrumctﬂo 550y
also interested in the Mclraw Colorgrag
manufacturer I feel I am in order n

vation of the American Patent Syste

Mm Colorgraph Gaa

48 this, mdondmnhmt wnrk, atammu-
fhout the entire war period of from $30,000 to
; ) TeAa perhaps get some valusble patents as a result
of&iammﬁud%mciﬂ%huhnh%aﬁncﬁm,ht‘
if the New Deal plans go through calling for compulsory licensing to
any one who regueste a license, snd if we cemnot reserve for ourselves
the right to require our licensees to respect our selling prices, it
ocmratonsmtutmutgetmrnruemm;mimw
~ for California.,

o Iowemm:mtwmahmnﬂdmtuuu
know of pigment color tissue, a non-fading tissue for the production
o:mmmmrwmawumwmmamumm
uoilpammn. Apparently m:«-mm& have us license, for
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instance, if they demanded a license, the Kestmen Kodak Company, the

insco Company (largely owmed by Gempan interests but being operated by

the Alien Property Custodizm), the DuPont Company, et al. If we license

any or all of these interests on any of our patentable processes, eltner

in the color photography fisld or the photographic template field, the
cuestion is - would we ever be able to estublish Bur industry in California?

Putting the shoe om the other foot - lst us suppose that
any one of these three big companies had developed the same process and we
should demsnd = license from them. I 8411l guestion whether we &s a small
producer would ever be sble to establish an industry of any consequance
in Californiz. : : : 5

_ It seems to me that any change in the Pate
brings shout compulsory licensing would tend to stop compdii
development of new ideage The incentive under the presenty f
jdeas. Thls kimd of competition is certainly o
generating prosperity and full time smple
Is it not obvious that if s mamufacturey d g%\ ThYal
1sened patent 1t would tend to encourggde/nim o dekt on his osrs"?
General Electric "House of Magic" refigd Jars

. Electric licensed them to make Toustd y for every invention

made by them in the toaster fisld antedqded g/ icense given them. On
the other hand, during the sams peried ol\Ppé McGraw Electric made over
£1fty patentable improvemenld Le—Teaghyastex WOC nets. :

M, DVH. ‘ Proprietor



